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TAGS: ETRD, UNGA, UNCTAD 

SUBJECT: 29TH UNGA- SECOND COMMITTEE - ITEM 42 UNCTAD: 

INDEXATION RESOLUTION 

REF: A-USUN 5136 

1. VOTING INSTRUCTIONS HAVE BEEN REVIEWED AS REQUESTED 
REFTEL A. DESPITE POSSIBLE ISOLATION, USDEL SHOULD FOLLOW 
VOTING INSTRUCTIONS STATED REFTEL B, I.E., USDEL SHOULD 
CALL FOR VOTE ON SUBJECT RESOLUTION AND VOTE AGAINST 
RESOLUTION FOLLOWED WITH STATEMENT OF EXPLANATION ALONG 
LINES INDICATED BELOW. 

2. THE USG IS NOT ABLE TO JOIN IN SUPPORTING OR ACCEPTING 
THIS RESOLUTION. THE USG IS ACTIVELY REVIEWING THE UNCTAD 
STUDY ON INDEXATION AND WILL BE CAREFULLY CONSIDERING 
FURTHER STUDIES. HOWEVER, WE BELIEVE IT PREMATURE TO JUDGE 
INDEXATION DESIRABLE, FEASIBLE OR PRACTICAL UNTIL GOVERN- 
MENTS HAVE CONSIDERED THE INDEXATION STUDIES AND DISCUSSED 
THEM THOROUGHLY. AS WE HAVE MADE CLEAR IN THE NEGOTIATIONS 
RELATING TO THIS RESOLUTION, IMPLEMENTATION OF ANY SCHEME 
OF INDEXATION, IF ONE SHOULD BE CONSIDERED FEASIBLE, WOULD 
INVOLVE NEGOTIATIONS AMONG GOVERNMENTS, AND WOULD NOT BE 
MERELY THE RESULT OF A RESOLUTION OR A REPORT OF AN EXPERT GROUP. 

FURTHER, WE BELIEVE THAT THE RESOLUTION IS AMBIGUOUS 

FOR EXAMPLE, OPERATIVE PARA THREE STATES THAT MEMBER STATES 
SHOULD CONSIDER MEASURES QUOTE INDIVIDUALLY OR COLLECTIVELY 
ESPECIALLY TO EXPAND THE REAL VALUES OF EXPORT EARNINGS 
FROM ALL SOURCES AND IN PARTICULAR FROM PRIMARY COM- 
MODITIES UNQUOTE. USG BELIEVES THAT OPERATIVE PARA THREE 
STRONGLY IMPLIES INDEXATION AND PREJUDGES THE REMEDIAL 
MEASURES TO BE PRESENTED FOR CONSIDERATION. 

3. OPERATIVE PARA FIVE STATES THAT A COMMITTEE OF EXPERTS 
WILL EXAMINE THE ISSUE OF INDEXATION WITH A VIEW TO QUOTE 
IDENTIFYING PRACTICAL AND FEASIBLE SCHEMES FOR IMPLEMENTA- 
TION TAKING INTO ACCOUNT DISCUSSION ON THE SUBJECT BY THE 
COMMITTEE ON COMMODITIES AT ITS EIGHTH SESSION AND BY THE 
SECOND COMMITTEE OF THE GENERAL ASSEMBLY AT ITS TWENTY- 
NINTH SESSION UNQUOTE. THE USG INTERPRETS THIS PARAGRAPH 
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AS POSSIBLY AUTHORIZING A COMMITTEE OF EXPERTS TO 
FORMULATE INDEXATION SCHEMES FOR IMPLEMENTATION. THE 
MEANING OF QUOTE IDENTIFYING UNQUOTE IS NOT CLEAR. WE 
CONSIDER THAT THE PROPER ROLE FOR THE EXPERT GROUP IS 
NOT TO FORMULATE OR DEVISE INDEXATION SCHEMES OR TO 
SELECT CERTAIN ONES FOR IMPLEMENTATION, BUT TO EVALUATE 
THE FEASIBILITY, PRACTICALITY, AND ECONOMIC EFFECTS OF 
SCHEMES WHICH MAY BE PROPOSED. FURTHER WE FEEL THAT 
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CONSIDERATION BY THE COMMITTEE OF EXPERTS OF THE 
FEASIBILITY AND PRACTICALITY OF ANY INDEXATION SCHEMES 
SHOULD OCCUR AFTER GOVERNMENTS HAVE CONSIDERED THE UNCTAD 
STUDIES ON INDEXATION. USG HAD HOPED THAT THE MANDATE 
GIVEN THE COMMITTEE OF EXPERTS WOULD HAVE BEEN MADE CLEAR 
IN THE RESOLUTION AND NOT BE SUBJECT TO VARYING OR 
CONFLICTING INTERPRETATIONS. INGERSOLL 
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